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FLC & BENEFICIARIES:
COMMON MISTAKES
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COMMON MISTAKES AND ERRORS
AT BENEFICIARY LEVEL

dInadequate audit trail — missing of important supporting
accounting documents, ie boarding passes

dFailed to obtain the Compliance Certificates of EU Horizontal
Issues such as Environment, equality of men and women,
non discrimination and public procurement.

dFailed to obtain the Certificate of VAT Office concerning the
eligibility and treatment of VAT

Incorrect calculations of staff costs
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COMMON MISTAKES AND ERRORS

AT BENEFICIARY LEVEL Oy,

Q
dMissing double funding stamp in the original
documents/invoices

dWeak public procurement procedures

dFailed to complete the self assessment checklist for public
procurement under the thresholds

dNo compliance of publicity and advertising rules of the
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COMMON MISTAKES AND ERRORS
AT FLC LEVEL

Validation of expenses without checking the Application Form of
the Project (budget)

dIncomplete deliverables certified

dWeak audit files — missing supporting documents but validated
anyway

dIncomplete FLC Checklists

dIgnore the double funding rule of the programs to stamp the
original documents with appropriate stamp
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COMMON MISTAKES AND ERRORS
AT FLC LEVEL

dIgnore to check in the First Interim Certificate, the
Compliance Certificates

JWrongly treatment of VAT amount

JWrongly calculations and validations of Payroll costs
JWrongly completion of FLC Checklist
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AUDIT TRAIL
ART.125(4)EU1303/2013

Project File-Template Project File Content

Application Form

Subsidy Contract

Partnership Agreement

Modifications

Certificates of EU Horizontal Policies

Certificate of FLC Controller

Public Procurement Procedure documents - Deliverables
FLC Expenditure Certificates together with the supporting accounting documents
Progress Reports

Reimbursement of ERDF

Publicity
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TREATMENT OF VAT

aIn accordance with Regulation (EU) No 1303/2013 Article 69
(3), VAT is not eligible except in the case where VAT is non-
recoverable under national VAT legislation. In practice, if a
partner can recover VAT (regardless whether he actually does
or not), all expenditure reported to the programme has to be
reported without VAT.

a Each partner should contact the Tax Department in order to
get a VAT certificate. The controller of each partner should
check that specific certificate.
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CONTROLS FOR DOUBLE FUNDING v

0 Checks whether Beneficiary has stamped all original supporting documents
(e.g. invoices) with special stamp stating that the item has been co-financed
from the particular program.

0 Checks that no invoice reference number per Contractor is submitted more
than once within the project payments supporting documents (ledger of
beneficiary payments and supplier invoices created by MIS)
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STAFF COSTS

REAL COSTS
SCOs
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STAFF COSTS

dEmployer Staff Cost Based on Real Cost as shown in
Beneficiary's Accounts — Permanent or Temporary Employees

dThe eligible expenditure is calculated based on the Beneficiary’s
Payroll Documentation jﬁ> Needs supporting documentation-
Employees’ Payroll Slips and Proof of Payment

dTime spent on project needs to be recorded in timesheet for no
full time employees — need also 100% of employees working
time timesheet and calculation of Hourly Rate based on 1720
Hours ( Art.63 (2) EU1303/2013)
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HOURLY RATE BASED ON 1720 HOURS

1720 hours —
I

Time spent on
project needs to
be recorded
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ANNUAL GROSS EMOLUMENT COST

Annual
Gross
Emolument
Cost
| Social Insurance Contribution (8,3%)
| Social Cohesion (2%)
| Redundancy Fund (1,2%)
| Industrial Fund (0,5%)
| Medical Fund
| Provident Fund
| | %vgrgment Health Plan . Deumrd 4
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CHECKLIST FOR PP LEGALITY

FLC should check the legality of PP documents procedures by completing the designated
checklist
KATAAOIOZ EMAAHOEYSHS SYMBATOTHTAS ME TO NOMO®ETIKO MAAIZIO A TH SYNAWH

AHMOZIQN XYMBAZEQN A ATATQNIZMOYZ EKTIMQMENHZ A=IA> MEXPI €125.000 'TA
YMHPEZIEZ KAI NMPOMHOEIEZ '"H MEXPI €500.000 I'TA EPT'A

ApPIOUOG AIAYWVIOHOU ...covvevresrasrassassanses EKTIHOHEVN A&} ccuieierenienraniesrnssnnssases
ENOTHTA A: EAErxos EYMBATOTHTAS ATAAIKASTAS

A/A | ZTOIXEIA ENETXOY NAI | A/E | TAPATHPHZEIX>

EnaAnBevetar  O6m1 O  unoAoyiopog  TNnG EKTIMR2MENH AZIA

EKTIHWMEVNG  afiag  oupnepIAauPBavel  Tuxov €-mmmmmmees
7 | dikaiwpata npoaipeong n dikaiwya napaTacng AIKAIQMA
NG oupBaong; . FPOAIPESHS. €ommemememememee
[(0',09 ]0—/\/.73([)/2015), (dp@ JJ'N-140(I)/2016 ° JTTAPATASHS ---mmmmmmmmmmmmmm
EnaAnBeleTal 6Ti 0 diaywVvIoPOg nou dIevepyeiTal
dev €ival anoTEAeoWa KATaTunong, AauBavovTag
2 | undyn OTOIXEId and TO MPOTEIVOUEVO TEXVIKO
OeATio €pyou 1 oTIOANOTE AAMO €xel MEPIEADEI
oTnV avtiAnwn Tou;
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FLC CHECKLIST REPORT — WRONGLY AND
INCOMPLETE

dThe FLC interim Certificates should be completed in
accordance with the program guidelines

dAIl guestions must be completed.
Try to be accurate and justify your answers.

Findings should be clearly stated in the specific spot on the
Checklist.

dSuggestions for improvement of beneficiaries’ internal control
system should be included.
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THANK YOU FOR YOUR ATTENTION!!!
QUESTIONS?

) '} > ® ) Mary Ioannou — Accounting Officer
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? ' Tel +357 22602906
3 .; 2 Fax: +357 22666810

Directorate General .. {.. N ‘__.,!

<« Eumpean Pogamnes R W7

Lo , ) ;.
Coordination and Development LS o orismbioernce Republic of Cyprus

Ewropean in Cyprus


http://www.structuralfunds.org.cy/edafikisinergasia/
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